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AMENDED PRELIMINARY REPORT

In response to the application for a policy of title insurance referenced herein, Fidelity National Title Company hereby 
reports that it is prepared to issue, or cause to be issued, as of the date hereof, a policy or policies of title insurance 
describing the land and the estate or interest therein hereinafter set forth, insuring against loss which may be sustained by 
reason of any defect, lien or encumbrance not shown or referred to as an exception herein or not excluded from coverage 
pursuant to the printed Schedules, Conditions and Stipulations or Conditions of said policy forms.

The printed Exceptions and Exclusions from the coverage and Limitations on Covered Risks of said policy or policies are set 
forth in Attachment One. The policy to be issued may contain an arbitration clause. When the Amount of Insurance is less 
than that set forth in the arbitration clause, all arbitrable matters shall be arbitrated at the option of either the Company or 
the Insured as the exclusive remedy of the parties. Limitations on Covered Risks applicable to the CLTA and ALTA 
Homeowner’s Policies of Title Insurance which establish a Deductible Amount and a Maximum Dollar Limit of Liability for 
certain coverages are also set forth in Attachment One. Copies of the policy forms should be read. They are available from 
the office which issued this report.

This report (and any supplements or amendments hereto) is issued solely for the purpose of facilitating the issuance of a 
policy of title insurance and no liability is assumed hereby. If it is desired that liability be assumed prior to the issuance of a 
policy of title insurance, a Binder or Commitment should be requested. 

The policy(s) of title insurance to be issued hereunder will be policy(s) of Fidelity National Title Insurance Company, a 
California Corporation.

Please read the exceptions shown or referred to herein and the exceptions and exclusions set forth in Attachment One of 
this report carefully. The exceptions and exclusions are meant to provide you with notice of matters which are not covered 
under the terms of the title insurance policy and should be carefully considered.

It is important to note that this preliminary report is not a written representation as to the condition of title and may not 
list all liens, defects and encumbrances affecting title to the land.

Countersigned by:

Authorized Signature
Authorized Signature



Fidelity National Title Company
1300 Dove Street, Suite 310, Newport Beach, CA 92660
Phone:  (949) 622-5000� Fax:  (949) 477-6813
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PRELIMINARY REPORT

Amended
Title Officer:  Trent Cornell (MA)

TO:
Curt Jahnke
Los Angeles
Los Angeles, CA

ATTN: .Curt Jahnke
YOUR REFERENCE:  

Order No.:  997-23020451-A-TC1

PROPERTY ADDRESS: Vacant Land, Unincorporated, CA
     

EFFECTIVE DATE: January 17, 2013 at 7:30 a.m.

The form of policy or policies of title insurance contemplated by this report is:

CLTA Std. Owner's

1. THE ESTATE OR INTEREST IN THE LAND HEREINAFTER DESCRIBED OR REFERRED TO COVERED 
BY THIS REPORT IS:

A FEE  

2. TITLE TO SAID ESTATE OR INTEREST AT THE DATE HEREOF IS VESTED IN:

ACE EXPLORATION & WATER DRILLING COMPANY, a California corporation f/k/a ACE 
EXPLORATION AND WATER DRILLING COMPANY, a California corporation, as to Parcel A;
OASIS RANCH, a Division of Ace Exploration & Water Drilling Co., a California corporation, as to Parcel B  

3. THE LAND REFERRED TO IN THIS REPORT IS DESCRIBED AS FOLLOWS:

See Exhibit A attached hereto and made a part hereof.

gk/jh 01/31/13 

http://www.smartviewonline.net/smartbind?OrderDocument_GUID=97a543e1-8bd7-4a71-9527-37bfbf3993a0
http://www.smartviewonline.net/smartbind?OrderDocument_GUID=97a543e1-8bd7-4a71-9527-37bfbf3993a0
http://www.smartviewonline.net/smartbind?OrderDocument_GUID=97a543e1-8bd7-4a71-9527-37bfbf3993a0
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LEGAL DESCRIPTION

EXHIBIT “A”

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE UNINCORPORATED AREA OF SAN 
BERNARDINO, COUNTY OF SAN BERNARDINO, STATE OF CALIFORNIA, AND IS DESCRIBED AS FOLLOWS:

PARCEL A:

SECTION 5, TOWNSHIP 11 NORTH, RANGE 3 WEST, SAN BERNARDINO MERIDIAN, IN THE 
UNINCORPORATED AREA OF THE COUNTY OF SAN BERNARDINO, STATE OF CALIFORNIA, 
ACCORDING TO THE OFFICIAL PLAT THEREOF.

EXCEPTING THEREFROM THE SOUTH 100 FEET OF THE NORTH 160 FEET OF THE WEST 100 FEET OF 
THE EAST 3,526 FEET.

ALSO EXCEPT ALL WATER, GAS, OIL AND MINERAL RIGHTS ASSOCIATED WITH THE PROPERTY, 
KNOWN OR UNKNOWN EXISTING OR ACCRUING IN THE FUTURE, INCLUDING WITHOUT 
LIMITATION, ANY WATER RIGHTS ARISING FROM THE USE OF THE PROPERTY BY ACE 
EXPLORATION & WATER DRILLING COMPANY, A CALIFORNIA CORPORATION, ITS SUCCESSORS 
AND ASSIGNS, AS RESERVED BY CURT JAHNKE, A CORRECTIVE GRANT DEED RECORDED MARCH 10, 
2006, AS INSTRUMENT NO. 2006-0166013, OF OFFICIAL RECORDS.

APN:   0489-161-11

PARCEL B:

THE SOUTH 100 FEET OF THE NORTH 160 FEET OF THE WEST 100 FEET OF THE EAST 3,526 FEET OF 
SECTION 5, TOWNSHIP 11 NORTH, RANGE 3 WEST, SAN BERNARDINO MERIDIAN, IN THE 
UNINCORPORATED AREA OF THE COUNTY OF SAN BERNARDINO, STATE OF CALIFORNIA, 
ACCORDING TO THE OFFICIAL PLAT THEREOF.

APN:   0489-161-10
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AT THE DATE HEREOF, ITEMS TO BE CONSIDERED AND EXCEPTIONS TO COVERAGE IN ADDITION 
TO THE PRINTED EXCEPTIONS AND EXCLUSIONS IN SAID POLICY FORM WOULD BE AS FOLLOWS:

1. Property taxes, which are a lien not yet due and payable, including any assessments collected with taxes to be levied 
for the fiscal year 2013-2014.

2. Property taxes, including any personal property taxes and any assessments collected with taxes are as follows:

Code Area: 056-051
Tax Identification No.: 0489-161-11-0-000
Fiscal Year: 2012-2013
1st Installment: $3,107.40, DELINQUENT, + PENALTY $  310.75
2nd Installment: $3,107.36, OPEN
Exemption: $0.00
Land: $232,543.00
Improvements: $311,262.00
Personal Property: $0.00
Bill No.: 120438318

Affects: Parcel A.

Property taxes, including any personal property taxes and any assessments collected with taxes are as follows:

Code Area: 056-051
Tax Identification No.: 0489-161-10-0-000
Fiscal Year: 2012-2013
1st Installment: $1.15, NO TAXES DUE 
2nd Installment: $1.15, NO TAXES DUE 
Exemption: $0.00
Land: $0.00
Improvements: $0.00
Personal Property: $0.00
Bill No.: 120438317

Affects: Parcel B.

3. The lien of supplemental taxes, if any, assessed pursuant to the provisions of Chapter 3.5 (Commencing with 
Section 75) of the Revenue and Taxation Code of the State of California.

4. Water rights, claims or title to water, whether or not disclosed by the public records.

5. An easement in favor of the public over any existing roads lying within said land.

6. The lack of a legal right of access to and from a public street or highway.

7. Easement(s) for the purpose(s) shown below and rights incidental thereto, as granted in a document:

Granted to: Southern California Edison Company, a corporation, it's successors and/or assigns  
Purpose: Public utilities, ingress and egress
Recording Date: October 16, 1981
Recording No: 81-229612, Official Records 
Affects: South 10 feet of the Southeast quarter; South 10 feet of the Southwest quarter; East 5 feet 

of the Southwest quarter; East 5 feet of the South half of the Northwest quarter; West 5 
feet of the Southeast quarter; and the West 5 feet of the South half of the Northeast 
quarter, all in said Section 5. 

http://www.smartviewonline.net/smartbind?OrderDocument_GUID=571de983-59e3-47fe-9284-2b795641daff
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Limitations on the use, by the owners of said Land, of the easement area as set forth in the easement document 
shown hereinabove.

Reference is hereby made to said document for full particulars.

8. Easement(s) for the purpose(s) shown below and rights incidental thereto, as granted in a document:

Granted to: Southern California Edison Company, a corporation, it's successors and/or assigns  
Purpose: Public utilities 
Recording Date: May 11, 1983
Recording No: 83-102252, Official Records 
Affects: The East 10 feet of the West 1355 feet of the Southwest quarter; and the East 10 feet of 

the West 1355 feet of the South 1350 feet of the Northwest quarter of said Section 5. 

Limitations on the use, by the owners of said Land, of the easement area as set forth in the easement document 
shown hereinabove.

Reference is hereby made to said document for full particulars.

9. A deed of trust to secure an indebtedness in the amount shown below, 

Amount: $891,000.00
Dated: March 2, 1999
Trustor/Grantor Ace Exploration and Water Drilling Co., Inc., a California corporation (A/K/A Ace 

Exploration and Water Drilling Co., Inc., a California corporation 
Trustee: Chicago Title Company
Beneficiary: Zions First National Bank
Recording Date: March 16, 1999
Recording No: 19990107070, Official Records 

Affects: Parcel A.

An assignment of the beneficial interest under said deed of trust which names:

Assignee: U.S. Bank Trust National Association, as custodian/trustee
Recording Date: March 16, 1999
Recording No: 19990107071, Official Records 

A substitution of trustee under said deed of trust which names, as the substituted trustee, the following 

Trustee: WT Capital Lender Services, a California corporation 
Recording Date: February 7, 2012
Recording No: 2012-0048908, Official Records 

10. A financing statement as follows:

Debtor: Ace Exploration & Water Drilling Company, a California corporation 
Secured Party: U.S. Bank Trust National Association, as custodian/trustee
Recording Date: March 16, 1999
Recording No: 19990107072, Official Records 

Affects: Parcel A.

11. Matters contained in a recital in Quitclaim Deed from AT&T Corp., f/k/a American Telephone and Telegraph 
Company, a New York corporation (Grantor) to Oasis Ranch, a division of Ace Exploration & Water Drilling Co., a 
California corporation (Grantee), recorded October 26, 1999, Instrument NO. 19990444474, Official Records.
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Affects: Parcel B.

12. Intentionally deleted

13. An abstract of judgment for the amount shown below and any other amounts due:

Amount: $41,095.16 
Debtor: Ace Exploration and Water Drilling Company, Inc. 
Creditor: Beall & Burkhardt 
Date entered: May 31, 2002 
County: Santa Barbara County 
Court: Superior 
Case No.: 01042706
Recording Date: July 2, 2002
Recording No: 2002-0342309, Official Records  

Said judgment lien has been extended:

Total Renewed
Judgment Amount: $77,765.20
Filed Date: April 29, 2011
Recording Date: May 13, 2011
Recording No: 2011-0194987, Official Records 

A writ of execution to enforce said judgment was

Recording Date: November 27, 2012
Recording No: 2012-0504085, Official Records 

14. A state tax lien for the amount shown and any other amounts due,

State Identification No: W300215142
Filed by: State of California Employment Development Department
Taxpayer: Ace Exploration & Water Drilling Co.
Amount: $700.46
Recording Date: October 31, 2008
Recording No: 2008-0481142, Official Records 

15. Any rights of the parties in possession of a portion of, or all of, said Land, which rights are not disclosed by the 
public records.

The Company will require, for review, a full and complete copy of any unrecorded agreement, contract, license 
and/or lease, together with all supplements, assignments and amendments thereto, before issuing any policy of title 
insurance without excepting this item from coverage.

The Company reserves the right to except additional items and/or make additional requirements after reviewing said 
documents.

16. Any easements not disclosed by the public records as to matters affecting title to real property, whether or not said 
easements are visible and apparent.
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17. The Company will require the following documents for review prior to the issuance of any title assurance predicated 
upon a conveyance or encumbrance by the suspended corporation named below:

Name of Corporation: ACE EXPLORATION & WATER DRILLING COMPANY

a) A Certificate of Revivor
b) A Certificate of Relief from Voidability
c) Confirmation that there is no court order voiding the contract upon which the conveyance is based.

The Company reserves the right to add additional items or make further requirements after review of the requested 
documentation. 

18. The Company will require the following documents for review prior to the issuance of any title assurance predicated 
upon a conveyance or encumbrance by the corporation named below:

Name of Corporation: OASIS RANCH

a) A Copy of the corporation By-laws and Articles of Incorporation

b) An original or certified copy of a resolution authorizing the transaction contemplated herein

c) If the Articles and/or By-laws require approval by a ‘parent’ organization, a copy of the Articles and By-
laws of the parent

The Company reserves the right to add additional items or make further requirements after review of the requested 
documentation. 

19. Please be advised that our search did not disclose any open Deeds of Trust of record. If you should have knowledge 
of any outstanding obligation, please contact the Title Department immediately for further review prior to closing.

Affects: Parcel B.

20. Unrecorded matters which may be disclosed by an Owner’s Affidavit or Declaration. A form of the Owner’s 
Affidavit/Declaration is attached to this Preliminary Report/Commitment. This Affidavit/Declaration is to be 
completed by the record owner of the land and submitted for review prior to the closing of this transaction. Your 
prompt attention to this requirement will help avoid delays in the closing of this transaction. Thank you.

The Company reserves the right to add additional items or make further requirements after review of the requested 
Affidavit/Declaration.

END OF ITEMS
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NOTES

WIRING INSTRUCTIONS

TO: FNT - Major Accounts - Title Department
1300 Dove Street, Suite 310
Newport Beach, CA 92660 

BANK: Wells Fargo Bank
420 Montgomery 
San Francisco, CA 94104

ROUTING NO: 121000248

ACCOUNT NO: 4123824971

PLEASE REFER TO OUR ORDER NO.: 997-23020451-Error! Unknown switch argument.-TC1

ESCROW OFFICER: Major Accounts OAC

TITLE ORDER NO.: 23020451-TC

Note: There are NO conveyances affecting said Land recorded within 24 months of the date of this report.

Note: The current owner does NOT qualify for the $20.00 discount pursuant to the coordinated stipulated judgments 
entered in actions filed by both the Attorney General and private class action plaintiffs, for the herein described 
Land.

END OF NOTES



PRELIMINARY REPORT Fidelity National Title Company 
Your Reference:  Order No.:  997-23020451-A-TC1

OWNER'S DECLARATION

The undersigned hereby declares as follows:

1. (Fill in the applicable paragraph and strike the other)

a. Declarant ("Owner") is the owner or lessee, as the case may be, of certain premises located at 
____________________________________________________________________________________, 
further described as follows:  See Preliminary Report/Commitment No. 997-23020451-Error! Unknown 
switch argument.-TC1 for full legal description (the "Land").

b. Declarant is the ____________________________ of ______________________________________ 
("Owner"), which is the owner or lessee, as the case may be, of certain premises located at 
__________________________________________________________________________________,  
further described as follows:  See Preliminary Report/Commitment No. 997-23020451-Error! Unknown 
switch argument.-TC1 for full legal description (the "Land").

2. (Fill in the applicable paragraph and strike the other)

a. During the period of six months immediately preceding the date of this declaration no work has been done, 
no surveys or architectural or engineering plans have been prepared, and no materials have been furnished 
in connection with the erection, equipment, repair, protection or removal of any building or other structure 
on the Land or in connection with the improvement of the Land in any manner whatsoever.

b. During the period of six months immediately preceding the date of this declaration certain work has been 
done and materials furnished in connection with                                                                                    upon 
the Land in the approximate total sum of $                    , but no work whatever remains to be done and no 
materials remain to be furnished to complete the construction in full compliance with the plans and 
specifications, nor are there any unpaid bills incurred for labor and materials used in making such 
improvements or repairs upon the Land, or for the services of architects, surveyors or engineers, except as 
follows:                                                                                                                                               .  Owner, 
by the undersigned Declarant, agrees to and does hereby indemnify and hold harmless Fidelity National 
Title Insurance Company against any and all claims arising therefrom.

3. Owner has not previously conveyed the Land; is not a debtor in bankruptcy (and if a partnership, the general partner 
thereof is not a debtor in bankruptcy); and has not received notice of any pending court action affecting the title to 
the Land.

4. Except as shown in the above-referenced Preliminary Report/Commitment, there are no unpaid or unsatisfied 
mortgages, deeds of trust, Uniform Commercial Code financing statements, claims of lien, special assessments, or 
taxes that constitute a lien against the Land or that affect the Land but have not been recorded in the public records.

5. The Land is currently in use as                                          ;                                                   occupy/occupies the Land; 
and the following are all of the leases or other occupancy rights affecting the Land:

6. There are no other persons or entities that assert an ownership interest in the Land, nor are there unrecorded 
easements, claims of easement, or boundary disputes that affect the Land.

7. There are no outstanding options to purchase or rights of first refusal affecting the Land.

This declaration is made with the intention that Fidelity National Title Insurance Company (the "Company") and its policy 
issuing agents will rely upon it in issuing their title insurance policies and endorsements. Owner, by the undersigned 
Declarant, agrees to indemnify the Company against loss or damage (including attorneys fees, expenses, and costs) incurred 
by the Company as a result of any untrue statement made herein.

I declare under penalty of perjury that the foregoing is true and correct and that this declaration was executed on         at 
                                               . 

Signature: 



Privacy Policy Effective Date:  5/1/2008

Fidelity National Financial, Inc.
Privacy Statement

Fidelity National Financial, Inc. and its subsidiaries (“FNF”) respect the privacy and security of your non-public personal information (“Personal 
Information”) and protecting your Personal Information is one of our top priorities. This Privacy Statement explains FNF’s privacy practices, 
including how we use the Personal Information we receive from you and from other specified sources, and to whom it may be disclosed. FNF follows 
the privacy practices described in this Privacy Statement and, depending on the business performed, FNF companies may share information as 
described herein.

Personal Information Collected
We may collect Personal Information about you from the following sources:

 Information we receive from you on applications or other forms, such as your name, address, social security number, tax identification 
number, asset information, and income information;

 Information we receive from you through our Internet websites, such as your name, address, email address, Internet Protocol address, the 
website links you used to get to our websites, and your activity while using or reviewing our websites;

 Information about your transactions with or services performed by us, our affiliates, or others, such as information concerning your policy, 
premiums, payment history, information about your home or other real property, information from lenders and other third parties involved 
in such transaction, account balances, and credit card information; and

 Information we receive from consumer or other reporting agencies and publicly recorded documents.

Disclosure of Personal Information 
We may provide your Personal Information (excluding information we receive from consumer or other credit reporting agencies) to various 
individuals and companies, as permitted by law, without obtaining your prior authorization. Such laws do not allow consumers to restrict these 
disclosures. Disclosures may include, without limitation, the following:

 To insurance agents, brokers, representatives, support organizations, or others to provide you with services you have requested, and to 
enable us to detect or prevent criminal activity, fraud, material misrepresentation, or nondisclosure in connection with an insurance 
transaction;

 To third-party contractors or service providers for the purpose of determining your eligibility for an insurance benefit or payment and/or 
providing you with services you have requested;

 To an insurance regulatory authority, or a law enforcement or other governmental authority, in a civil action, in connection with a subpoena 
or a governmental investigation;

 To companies that perform marketing services on our behalf or to other financial institutions with which we have joint marketing 
agreements and/or

 To lenders, lien holders, judgment creditors, or other parties claiming an encumbrance or an interest in title whose claim or interest must be 
determined, settled, paid or released prior to a title or escrow closing.

We may also disclose your Personal Information to others when we believe, in good faith, that such disclosure is reasonably necessary to comply 
with the law or to protect the safety of our customers, employees, or property and/or to comply with a judicial proceeding, court order or legal 
process.

Disclosure to Affiliated Companies – We are permitted by law to share your name, address and facts about your transaction with other FNF 
companies, such as insurance companies, agents, and other real estate service providers to provide you with services you have requested, for 
marketing or product development research, or to market products or services to you. We do not, however, disclose information we collect from 
consumer or credit reporting agencies with our affiliates or others without your consent, in conformity with applicable law, unless such disclosure is 
otherwise permitted by law.

Disclosure to Nonaffiliated Third Parties – We do not disclose Personal Information about our customers or former customers to nonaffiliated third 
parties, except as outlined herein or as otherwise permitted by law.

Confidentiality and Security of Personal Information 
We restrict access to Personal Information about you to those employees who need to know that information to provide products or services to you. 
We maintain physical, electronic, and procedural safeguards that comply with federal regulations to guard Personal Information.

Access to Personal Information/Requests for Correction, Amendment, or Deletion of Personal Information 
As required by applicable law, we will afford you the right to access your Personal Information, under certain circumstances to find out to whom 
your Personal Information has been disclosed, and request correction or deletion of your Personal Information. However, FNF’s current policy is to 
maintain customers’ Personal Information for no less than your state’s required record retention requirements for the purpose of handling future 
coverage claims.

For your protection, all requests made under this section must be in writing and must include your notarized signature to establish your identity. 
Where permitted by law, we may charge a reasonable fee to cover the costs incurred in responding to such requests.  Please send requests to:

Chief Privacy Officer 
Fidelity National Financial, Inc. 

601 Riverside Avenue 
Jacksonville, FL 32204 

Changes to this Privacy Statement
This Privacy Statement may be amended from time to time consistent with applicable privacy laws. When we amend this Privacy 
Statement, we will post a notice of such changes on our website. The effective date of this Privacy Statement, as stated above, 
indicates the last time this Privacy Statement was revised or materially changed.



CA Discount Notice Effective Date:  1-10-2010

Notice of Available Discounts

Pursuant to Section 2355.3 in Title 10 of the California Code of Regulations Fidelity National Financial, Inc. and its 
subsidiaries (“FNF”) must deliver a notice of each discount available under our current rate filing along with the delivery of 
escrow instructions, a preliminary report or commitment. Please be aware that the provision of this notice does not constitute 
a waiver of the consumer’s right to be charged the field rate. As such, your transaction may not qualify for the below 
discounts.

You are encouraged to discuss the applicability of one or more of the below discounts with a Company representative. These 
discounts are generally described below; consult the rate manual for a full description of the terms, conditions and 
requirements for each discount. These discounts only apply to transaction involving services rendered by the FNF Family of 
Companies. This notice only applies to transactions involving property improved with a one-to-four family residential 
dwelling.

FNF Underwritten Title Company FNF Underwriter
FNTC - Fidelity National Title Company
FNTCCA –Fidelity National Title Company of California

FNTIC - Fidelity National Title Insurance Company 

Available Discounts
CREDIT FOR PRELIMINARY REPORTS AND/OR COMMITMENTS ON SUBSEQUENT POLICIES (FNTIC)
Where no major change in the title has occurred since the issuance of the original report or commitment, the order may be 
reopened within 12 or 36 months and all or a portion of the charge previously paid for the report or commitment may be 
credited on a subsequent policy charge.

FEE REDUCTION SETTLEMENT PROGRAM (FNTC, FNTCCA and FNTIC)
Eligible customers shall receive $20.00 reduction in their title and/or escrow fees charged by the Company for each eligible 
transaction in accordance with the terms of the Final Judgments entered in The People of the State of California et al. v. 
Fidelity National Title Insurance Company et al., Sacramento Superior Court Case No. 99AS02793, and related cases.

DISASTER LOANS (FNTIC)
The charge for a lender’s Policy (Standard or Extended coverage) covering the financing or refinancing by an owner of 
record, within 24 months of the date of a declaration of a disaster area by the government of the United States or the State of 
California on any land located in said area, which was partially or totally destroyed in the disaster, will be 50% of the 
appropriate title insurance rate.

CHURCHES OR CHARITABLE NON-PROFIT ORGANIZATIONS (FNTIC)
On properties used as a church or for charitable purposes within the scope of the normal activities of such entities, provided 
said charge is normally the church’s obligation the charge for an owner’s policy shall be 50% to 70% of the appropriate title 
insurance rate, depending on the type of coverage selected. The charge for a lender’s policy shall be 40% to 50% of the 
appropriate title insurance rate, depending on the type of coverage selected.



Notice

You may be entitled to receive a $20.00 discount on escrow services if you purchased, sold or 
refinanced residential property in California between May 19,1995 and November 1, 2002. If 
you had more than one qualifying transaction, you may be entitled to multiple discounts. 

If your previous transaction involved the same property that is the subject of your current 
transaction, you do not have to do anything; the Company will provide the discount, provided 
you are paying for escrow or title services in this transaction.

If your previous transaction involved property different from the property that is the subject of 
your current transaction, you must inform the Company of the earlier transaction, provide the 
address of the property involved in the previous transaction, and the date or approximate date 
that the escrow closed to be eligible for the discount.

Unless you inform the Company of the prior transaction on property that is not the subject of this 
transaction, the Company has no obligation to conduct an investigation to determine if you 
qualify for a discount. If you provided the Company information concerning a prior transaction, 
the Company is required to determine if you qualify for a discount.

Effective through November 1, 2014



Attachment One (07/26/10)

ATTACHMENT ONE

AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87) EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured 
against loss, costs, attorneys' fees, and expenses resulting from:
1. Governmental police power, and the existence or violation 

of any law or government regulation. This includes 
building and zoning ordinances and also laws and 
regulations concerning:
 land use
 improvements on the land
 land division
 environmental protection
This exclusion does not apply to violations or the 
enforcement of these matters which appear in the public 
records at Policy Date.
This exclusion does not limit the zoning coverage described 
in Items 12 and 13 of Covered Title Risks.

2. The right to take the land by condemning it, unless:
 a notice of exercising the right appears in the public 

records on the Policy Date
 the taking happened prior to the Policy Date and is 

binding on you if you bought the land without 
knowing of the taking.

3. Title Risks:
 that are created, allowed, or agreed to by you
 that are known to you, but not to us, on the Policy 

Date—unless they appeared in the public records
 that result in no loss to you
 that first affect your title after the Policy Date—this 

does not limit the labor and material lien coverage in 
Item 8 of Covered Title Risks

4. Failure to pay value for your title.
5. Lack of a right:

 to any land outside the area specifically described and 
referred to in Item 3 of Schedule A

OR
 in streets, alleys, or waterways that touch your land

This exclusion does not limit the access coverage in Item 5 of 
Covered Title Risks

In addition to the Exclusions, you are not insured against loss, 
costs, attorneys’ fees, and the expenses resulting from:
1. Any rights, interests, or claims of parties in possession of 

the land not shown by the public records.
2. Any easements or liens not shown by the public records. 

This does not limit the lien coverage in Item 8 of Covered 
Title Risks.

3. Any facts about the land which a correct survey would 
disclose and which are not shown by the public records. 
This does not limit the forced removal coverage in Item 12 
of Covered Title Risks.

4. Any water rights or claims or title to water in or under the 
land, whether or not shown by the public records.



ATTACHMENT ONE
(Continued)

Attachment One (07/26/10)

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY - 1990
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage 
of this policy and the Company will not pay loss or damage, 
costs, attorneys' fees or expenses which arise by reason of:
1. (a) Any law, ordinance or governmental regulation 

(including but not limited to building and zoning laws, 
ordinances, or regulations) restricting, regulating, 
prohibiting or relating to (i) the occupancy, use, or 
enjoyment of the land; (ii) the character, dimensions 
or location of any improvement now or hereafter 
erected on the land; (iii) a separation in ownership or a 
change in the dimensions or area of the land or any 
parcel of which the land is or was a part; or (iv) 
environmental protection, or the effect of any violation 
of these laws, ordinances or governmental regulations, 
except to the extent that a notice of the enforcement 
thereof or a notice of a defect, lien or encumbrance 
resulting from a violation or alleged violation 
affecting the land has been recorded in the public 
records at Date of Policy.

(b) Any governmental police power not excluded by (a) 
above, except to the extent that a notice of the 
exercise thereof or a notice of a defect, lien or 
encumbrance resulting from a violation or alleged 
violation affecting the land has been recorded in the 
public records at Date of Policy.

2. Rights of eminent domain unless notice of the exercise 
thereof has been recorded in the public records at Date of 
Policy, but not excluding from coverage any taking which 
has occurred prior to Date of Policy which would be 
binding on the rights of a purchaser for value without 
knowledge.

3. Defects, liens, encumbrances, adverse claims or other 
matters:

(a) created, suffered, assumed or agreed to by the insured 
claimant;

(b) not known to the Company, not recorded in the public 
records at Date of Policy, but known to the insured 
claimant and not disclosed in writing to the Company 
by the insured claimant prior to the date the insured 
claimant became an insured under this policy;

(c) resulting in no loss or damage to the insured claimant;
(d) attaching or created subsequent to Date of Policy 

(except to the extent that this policy insures the 
priority of the lien of the insured mortgage over any 
statutory lien for services, labor or material or to the 
extent insurance is afforded herein as to assessments 
for street improvements under construction or 
completed at Date of Policy); or

(e) resulting in loss or damage which would not have 
been sustained if the insured claimant had paid value 
for the insured mortgage.

4. Unenforceability of the lien of the insured mortgage 
because of the inability or failure of the insured at Date of 
Policy, or the inability or failure of any subsequent owner 
of the indebtedness, to comply with applicable doing 
business laws of the state in which the land is situated.

5. Invalidity or unenforceability of the lien of the insured 
mortgage, or claim thereof, which arises out of the 
transaction evidenced by the insured mortgage and is based 
upon usury or any consumer credit protection or truth in 
lending law.

6. Any claim, which arises out of the transaction vesting in 
the insured the estate or interest insured by this policy or 
the transaction creating the interest of the insured lender, by 
reason of the operation of federal bankruptcy, state 
insolvency or similar creditors’ rights laws.

SCHEDULE B, PART I
EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason 
of:

PART I
1. Taxes or assessments which are not shown as existing liens 

by the records of any taxing authority that levies taxes or 
assessments on real property or by the public records. 
Proceedings by a public agency which may result in taxes 
or assessments, or notices of such proceedings, whether or 
not shown by the records of such agency or by the public 
records.

2. Any facts, rights, interests or claims which are not shown 
by the public records but which could be ascertained by an 
inspection of the land or which may be asserted by persons 
in possession thereof.

3. Easements, liens or encumbrances, or claims thereof, not 
shown by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, 
encroachments, or any other facts which a correct survey 
would disclose, and which are not shown by the public 
records.

5. (a) Unpatented mining claims; (b) reservations or 
exceptions in patents or in Acts authorizing the issuance 
thereof; (c) water rights, claims or title to water, whether or 
not the matters excepted under (a), (b) or (c) are shown by 
the public records.

6. Any lien or right to a lien for services, labor or material not 
shown by the Public Records.



ATTACHMENT ONE
(CONTINUED)

Attachment One (07/26/10)

FORMERLY AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH A.L.T.A. ENDORSEMENT–FORM 1 COVERAGE

EXCLUSIONS FROM COVERAGE
The following matters are expressly excluded from the coverage 
of this policy and the Company will not pay loss or damage, 
costs, attorneys' fees or expenses which arise by reason of:
1. (a) Any law, ordinance or governmental regulation 

(including but not limited to building and zoning laws, 
ordinances, or regulations) restricting, regulating, 
prohibiting or relating to (i) the occupancy, use, or 
enjoyment of the land; (ii) the character, dimensions 
or location of any improvement now or hereafter 
erected on the land; (iii) a separation in ownership or a 
change in the dimensions or area of the land or any 
parcel of which the land is or was a part; or (iv) 
environmental protection, or the effect of any violation 
of these laws, ordinances or governmental regulations, 
except to the extent that a notice of the enforcement 
thereof or a notice of a defect, lien or encumbrance 
resulting from a violation or alleged violation 
affecting the land has been recorded in the public 
records at Date of Policy.

(b) Any governmental police power not excluded by (a) 
above, except to the extent that a notice of the 
exercise thereof or a notice of a defect, lien or 
encumbrance resulting from a violation or alleged 
violation affecting the land has been recorded in the 
public records at Date of Policy.

2. Rights of eminent domain unless notice of the exercise 
thereof has been recorded in the public records at Date of 
Policy, but not excluding from coverage any taking which 
has occurred prior to Date of Policy which would be 
binding on the rights of a purchaser for value without 
knowledge.

3. Defects, liens, encumbrances, adverse claims or other 
matters:
(a) created, suffered, assumed or agreed to by the insured 

claimant;
(b) not known to the Company, not recorded in the public 

records at Date of Policy, but known to the insured 
claimant and not disclosed in writing to the Company 
by the insured claimant prior to the date the insured 
claimant became an insured under this policy;

(c) resulting in no loss or damage to the insured claimant;
(d) attaching or created subsequent to Date of Policy 

(except to the extent that this policy insures the 

priority of the lien of the insured mortgage over any 
statutory lien for services, labor or material or to the 
extent insurance is afforded herein as to assessments 
for street improvements under construction or 
completed at Date of Policy); or

(e) resulting in loss or damage which would not have 
been sustained if the insured claimant had paid value 
for the insured mortgage.

4. Unenforceability of the lien of the insured mortgage 
because of the inability or failure of the insured at Date of 
Policy, or the inability or failure of any subsequent owner 
of the indebtedness, to comply with applicable doing 
business laws of the state in which the land is situated.

5. Invalidity or unenforceability of the lien of the insured 
mortgage, or claim thereof, which arises out of the 
transaction evidenced by the insured mortgage and is based 
upon usury or any consumer credit protection or truth in 
lending law.

6. Any statutory lien for services, labor or materials (or the 
claim of priority of any statutory lien for services, labor or 
materials over the lien of the insured mortgage) arising 
from an improvement or work related to the land which is 
contracted for and commenced subsequent to Date of 
Policy and is not financed in whole or in part by proceeds 
of the indebtedness secured by the insured mortgage which 
at Date of Policy the insured has advanced or is obligated 
to advance.

7. Any claim, which arises out of the transaction creating the 
interest of the mortgagee insured by this policy, by reason 
of the operation of federal bankruptcy, state insolvency, or 
similar creditors' rights laws, that is based on:
(i) the transaction creating the interest of the insured 

mortgagee being deemed a fraudulent conveyance or 
fraudulent transfer; or

(ii) the subordination of the interest of the insured 
mortgagee as a result of the application of the doctrine 
or equitable subordination; or

(iii) the transaction creating the interest of the insured 
mortgagee being deemed a preferential transfer except 
where the preferential transfer results from the failure:
(a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a 

purchaser for value or a judgment or lien creditor.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from 
Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE
This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason 
of:

1. Taxes or assessments which are not shown as existing liens 
by the records of any taxing authority that levies taxes or 
assessments on real property or by the public records. 
Proceedings by a public agency which may result in taxes 
or assessments, or notices of such proceedings, whether or 
not shown by the records of such agency or by the public 
records.

2. Any facts, rights, interests or claims which are not shown 
by the public records but which could be ascertained by an 

inspection of the land or which may be asserted by persons 
in possession thereof.

3. Easements, liens or encumbrances, or claims thereof, not 
shown by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, 
encroachments, or any other facts which a correct survey 
would disclose, and which are not shown by the public 
records.



5. (a) Unpatented mining claims; (b) reservations or 
exceptions in patents or in Acts authorizing the issuance 
thereof; (c) water rights, claims or title to water, whether or 

not the matters excepted under (a), (b) or (c) are shown by 
the public records.

6. Any lien or right to a lien for services, labor or material not 
shown by the Public Records.



ATTACHMENT ONE
(CONTINUED)

Attachment One (07/26/10)

2006 AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage 
of this policy, and the Company will not pay loss or damage, 
costs, attorneys' fees, or expenses that arise by reason of: 
1. (a) Any law, ordinance, permit, or governmental 

regulation (including those relating to building and zoning) 
restricting, regulating, prohibiting, or relating to

(i) the occupancy, use, or enjoyment of the Land; 
(ii) the character, dimensions, or location of any 

improvement erected on the Land; 
(iii) the subdivision of land; or
(iv) environmental protection; 

or the effect of any violation of these laws, ordinances, or 
governmental regulations. This Exclusion 1(a) does 
not modify or limit the coverage provided under 
Covered Risk 5. 

(b) Any governmental police power. This Exclusion 1(b) 
does not modify or limit the coverage provided under 
Covered Risk 6. 

2. Rights of eminent domain. This Exclusion does not modify 
or limit the coverage provided under Covered Risk 7 or 8.

3. Defects, liens, encumbrances, adverse claims, or other 
matters
(a) created, suffered, assumed, or agreed to by the Insured 

Claimant;
(b) not Known to the Company, not recorded in the Public 

Records at Date of Policy, but Known to the Insured 
Claimant and not disclosed in writing to the Company 
by the Insured Claimant prior to the date the Insured 
Claimant became an Insured under this policy;

(c) resulting in no loss or damage to the Insured Claimant; 
(d) attaching or created subsequent to Date of Policy 

(however, this does not modify or limit the coverage 
provided under Covered Risk 11, 13 or 14); or 

(e) resulting in loss or damage that would not have been 
sustained if the Insured Claimant had paid value for 
the Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage 
because of the inability or failure of an Insured to comply 
with applicable doing-business laws of the state where the 
Land is situated.

5. Invalidity or unenforceability in whole or in part of the lien 
of the Insured Mortgage that arises out of the transaction 
evidenced by the Insured Mortgage and is based upon 
usury or any consumer credit protection or truth-in-lending 
law.

6. Any claim, by reason of the operation of federal 
bankruptcy, state insolvency, or similar creditors’ rights 
laws, that the transaction creating the lien of the Insured 
Mortgage, is
(a) a fraudulent conveyance or fraudulent transfer, or
(b) a preferential transfer for any reason not stated in 

Covered Risk 13(b) of this policy.
7. Any lien on the Title for real estate taxes or assessments 

imposed by governmental authority and created or 
attaching between Date of Policy and the date of recording 
of the Insured Mortgage in the Public Records. This 
Exclusion does not modify or limit the coverage provided 
under Covered Risk 11(b).

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from 
Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE
This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by reason 
of:

1. (a) Taxes or assessments that are not shown as existing 
liens by the records of any taxing authority that levies taxes 
or assessments on real property or by the Public Records; 
(b) proceedings by a public agency that may result in taxes 
or assessments, or notices of such proceedings, whether or 
not shown by the records of such agency or by the Public 
Records. 

2. Any facts, rights, interests, or claims that are not shown by 
the Public Records but that could be ascertained by an 
inspection of the Land or that may be asserted by persons 
in possession of the Land.

3. Easements, liens or encumbrances, or claims thereof, not 
shown by the Public Records.

4. Any encroachment, encumbrance, violation, variation, or 
adverse circumstance affecting the Title that would be 
disclosed by an accurate and complete land survey of the 
Land and not shown by the Public Records.

5. (a) Unpatented mining claims; (b) reservations or 
exceptions in patents or in Acts authorizing the issuance 
thereof; (c) water rights, claims or title to water, whether or 
not the matters excepted under (a), (b), or (c) are shown by 
the Public Records.

6. Any lien or right to a lien for services, labor or material not 
shown by the Public Records.



ATTACHMENT ONE
(CONTINUED)

Attachment One (07/26/10)

FORMERLY AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-92)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage 
of this policy and the Company will not pay loss or damage, 
costs, attorneys' fees or expenses which arise by reason of:
1. (a) Any law, ordinance or governmental regulation 

(including but not limited to building and zoning laws, 
ordinances, or regulations) restricting, regulating, 
prohibiting or relating to (i) the occupancy, use, or 
enjoyment of the land; (ii) the character, dimensions 
or location of any improvement now or hereafter 
erected on the land; (iii) a separation in ownership or a 
change in the dimensions or area of the land or any 
parcel of which the land is or was a part; or (iv) 
environmental protection, or the effect of any violation 
of these laws, ordinances or governmental regulations, 
except to the extent that a notice of the enforcement 
thereof or a notice of a defect, lien or encumbrance 
resulting from a violation or alleged violation 
affecting the land has been recorded in the public 
records at Date of Policy.

(b) Any governmental police power not excluded by (a) 
above, except to the extent that a notice of the 
exercise thereof or a notice of a defect, lien or 
encumbrance resulting from a violation or alleged 
violation affecting the land has been recorded in the 
public records at Date of Policy. 

2. Rights of eminent domain unless notice of the exercise 
thereof has been recorded in the public records at Date of 
Policy, but not excluding from coverage any taking which 
has occurred prior to Date of Policy which would be 
binding on the rights of a purchaser for value without 
knowledge.

3. Defects, liens, encumbrances, adverse claims or other 
matters:
(a) created, suffered, assumed or agreed to by the insured 

claimant;
(b) not known to the Company, not recorded in the public 

records at Date of Policy, but known to the insured 
claimant and not disclosed in writing to the Company 
by the insured claimant prior to the date the insured 
claimant became an insured under this policy;

(c) resulting in no loss or damage to the insured claimant;
(d) attaching or created subsequent to Date of Policy; or
(e) resulting in loss or damage which would not have 

been sustained if the insured claimant had paid value 
for the estate or interest insured by this policy.

4. Any claim, which arises out of the transaction vesting in 
the insured the estate or interest insured by this policy, by 
reason of the operation of federal bankruptcy, state 
insolvency, or similar creditors' rights laws, that is based 
on:
(i) the transaction creating the estate or interest insured 

by this policy being deemed a fraudulent conveyance 
or fraudulent transfer; or

(ii) the transaction creating the estate or interest insured 
by this policy being deemed a preferential transfer 
except where the preferential transfer results from the 
failure:
(a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a 

purchaser for value or a judgment or lien creditor.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage.  In addition to the above Exclusions from 
Coverage, the Exceptions from Coverage in a Standard Coverage Policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE
This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason 
of:
1. Taxes or assessments which are not shown as existing liens 

by the records of any taxing authority that levies taxes or 
assessments on real property or by the public records. 
Proceedings by a public agency which may result in taxes 
or assessments, or notices of such proceedings, whether or 
not shown by the records of such agency or by the public 
records.

2. Any facts, rights, interests or claims which are not shown 
by the public records but which could be ascertained by an 
inspection of the land or which may be asserted by persons 
in possession thereof.

3. Easements, liens or encumbrances, or claims thereof, which 
are not shown by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, 
encroachments, or any other facts which a correct survey 
would disclose, and which are not shown by the public 
records.

5. (a) Unpatented mining claims; (b) reservations or 
exceptions in patents or in Acts authorizing the issuance 
thereof;  (c) water rights, claims or title to water, whether 
or not the matters excepted under (a), (b) or (c) are shown 
by the public records.

6. Any lien or right to a lien for services, labor or material not 
shown by the Public Records.



ATTACHMENT ONE
(CONTINUED)

Attachment One (07/26/10)

2006 AMERICAN LAND TITLE ASSOCIATION OWNER’S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage 
of this policy, and the Company will not pay loss or damage, 
costs, attorneys' fees, or expenses that arise by reason of:  
1. (a) Any law, ordinance, permit, or governmental 

regulation (including those relating to building and 
zoning) restricting, regulating, prohibiting, or relating 
to
(i) the occupancy, use, or enjoyment of the Land;  
(ii) the character, dimensions, or location of any 

improvement erected on the Land;
(iii) the subdivision of land; or
(iv) environmental protection;
or the effect of any violation of these laws, 
ordinances, or governmental regulations. This 
Exclusion 1(a) does not modify or limit the coverage 
provided under Covered Risk 5.

(b) Any governmental police power.  This Exclusion 1(b) 
does not modify or limit the coverage provided under 
Covered Risk 6.

2. Rights of eminent domain.  This Exclusion does not modify 
or limit the coverage provided under Covered Risk 7 or 8.

3. Defects, liens, encumbrances, adverse claims, or other 
matters  
(a) created, suffered, assumed, or agreed to by the Insured 

Claimant;  

(b) not Known to the Company, not recorded in the Public 
Records at Date of Policy, but Known to the Insured 
Claimant and not disclosed in writing to the Company 
by the Insured Claimant prior to the date the Insured 
Claimant became an Insured under this policy;  

(c) resulting in no loss or damage to the Insured Claimant;  
(d) attaching or created subsequent to Date of Policy 

(however, this does not modify or limit the coverage 
provided under Covered Risk 9 and 10); or  

(e) resulting in loss or damage that would not have been 
sustained if the Insured Claimant had paid value for 
the Title.  

4. Any claim, by reason of the operation of federal 
bankruptcy, state insolvency, or similar creditors’ rights 
laws, that the transaction vesting the Title as shown in 
Schedule A, is
(a) a fraudulent conveyance or fraudulent transfer; or
(b) a preferential transfer for any reason not stated in 

Covered Risk 9 of this policy.  
5. Any lien on the Title for real estate taxes or assessments 

imposed by governmental authority and created or 
attaching between Date of Policy and the date of recording 
of the deed or other instrument of transfer in the Public 
Records that vests Title as shown in Schedule A.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from 
Coverage, the Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE
This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by reason 
of:
1. (a) Taxes or assessments that are not shown as existing 

liens by the records of any taxing authority that levies taxes 
or assessments on real property or by the Public Records; 
(b) proceedings by a public agency  that may result in taxes 
or assessments, or notices of such proceedings, whether or 
not shown by the records of such agency or by the Public 
Records. 

2. Any facts, rights, interests, or claims that are not shown in 
the Public Records but that could be ascertained by an 
inspection of the Land or that may be asserted by persons 
in possession of the Land.

3. Easements, liens or encumbrances, or claims thereof, not 
shown by the Public Records.

4. Any encroachment, encumbrance, violation, variation, or 
adverse circumstance affecting the Title that would be 
disclosed by an accurate and complete land survey of the 
Land and that are not shown by the Public Records.

5. (a) Unpatented mining claims; (b) reservations or 
exceptions in patents or in Acts authorizing the issuance 
thereof; (c) water rights, claims or title to water, whether or 
not the matters excepted under (a), (b), or (c) are shown by 
the Public Records.

6. Any lien or right to a lien for services, labor or material not 
shown by the Public Records.
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CLTA HOMEOWNER’S POLICY OF TITLE INSURANCE (10-22-03)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)

EXCLUSIONS
In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:

1. Governmental police power, and the existence or violation 
of any law or government regulation. This includes 
ordinances, laws and regulations concerning:
Error! Unknown switch argument.. building
b. zoning
c. Land use
d. improvements on Land
e. land division
f. environmental protection

This Exclusion does not apply to violations or the enforcement 
of these matters if notice of the violation or enforcement appears 
in the Public Records at the Policy Date.
This Exclusion does not limit the coverage described in Covered 
Risk 14, 15, 16, 17 or 24.
2. The failure of Your existing structures, or any part of them, 

to be constructed in accordance with applicable building 
codes. This Exclusion does not apply to violations of 
building codes if notice of the violation appears in the 
Public Records at the Policy Date.

3. The right to take the Land by condemning it, unless:
a. notice of exercising the right appears in the Public 

Records at the Policy Date; or

b. the taking happened before the Policy Date and is 
binding on You if You bought the Land without 
Knowing of the taking.

4. Risks:
a. that are created, allowed, or agreed to by You, whether 

or not they appear in the Public Records.
b. that are Known to You at the Policy Date, but not to 

Us, unless they appear in the Public Records at the 
Policy Date;

c. that result in no loss to You; or
d. that first occur after the Policy Date—this does not 

limit the coverage described in Covered Risk 7, 8.d., 
22, 23, 24 or 25.

5. Failure to pay value for Your Title.
6. Lack of a right:

a. to any Land outside the area specifically described and 
referred to in paragraph 3 of Schedule A; and

b. in streets, alleys, or waterways that touch the Land.
This Exclusion does not limit the coverage described in Covered 
Risk 11 or 18. 

LIMITATIONS ON COVERED RISKS
Your insurance for the following Covered Risks is limited on the Owner’s Coverage Statement as follows:

 For Covered Risk 14, 15, 16, and 18, Your Deductible Amount and Our Maximum Dollar Limit of Liability shown in 
Schedule A.

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductible Amount
Our Maximum Dollar
Limit of Liability

Covered Risk 14: 1% of Policy Amount
or

$2,500.00
(whichever is less)

$10,000.00

Covered Risk 15: 1% of Policy Amount
or

$5,000.00
(whichever is less)

$25,000.00

Covered Risk 16: 1% of Policy Amount
or

$5,000.00
(whichever is less)

$25,000.00

Covered Risk 18: 1% of Policy Amount
or

$2,500.00
(whichever is less)

$5,000.00
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CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (02-03-10)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (02-03-10)

EXCLUSIONS
In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:
1. Governmental police power, and the existence or violation 

of those portions of any law or government regulation 
concerning:
Error! Unknown switch argument.. building;
b. zoning;
c. land use;
d. improvements on the Land;
e. land division; and
f. environmental protection.

This Exclusion does not limit the coverage described in Covered 
Risk 8.a., 14, 15, 16, 18, 19, 20, 23 or 27.  
2. The failure of Your existing structures, or any part of them, 

to be constructed in accordance with applicable building 
codes. This Exclusion does not limit the coverage described 
in Covered Risk 14 or 15.

3. The right to take the Land by condemning it. This 
Exclusion does not limit the coverage described in Covered 
Risk 17.

4. Risks:

a. that are created, allowed, or agreed to by You, whether 
or not they are recorded in the Public Records;

b. that are Known to You at the Policy Date, but not to 
Us, unless they are recorded in the Public Records at 
the Policy Date;

c. that result in no loss to You; or
d. that first occur after the Policy Date—this does not 

limit the coverage described in Covered Risk 7, 8.e., 
25, 26, 27 or 28.

5. Failure to pay value for Your Title.
6. Lack of a right:

a. to any land outside the area specifically described and 
referred to in paragraph 3 of Schedule A; and

b. in streets, alleys, or waterways that touch the Land.
This Exclusion does not limit the coverage described in 
Covered Risk 11 or 21.

7. The transfer of the Title to You is invalid as a preferential 
transfer or as a fraudulent transfer or conveyance under 
federal bankruptcy, state insolvency, or similar creditors’ 
rights laws.

LIMITATIONS ON COVERED RISKS
Your insurance for the following Covered Risks is limited on the Owner’s Coverage Statement as follows:

 For Covered Risk 16, 18, 19, and 21 Your Deductible Amount and Our Maximum Dollar Limit of Liability shown in 
Schedule A.

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductible Amount
Our Maximum Dollar
Limit of Liability

Covered Risk 16: 1% of Policy Amount Shown in Schedule A
or

$2,500.00
(whichever is less)

$10,000.00

Covered Risk 18: 1% of Policy Amount Shown in Schedule A
or

$5,000.00
(whichever is less)

$25,000.00

Covered Risk 19: 1% of Policy Amount Shown in Schedule A
or

$5,000.00
(whichever is less)

$25,000.00

Covered Risk 21: 1% of Policy Amount Shown in Schedule A
or

$2,500.00
(whichever is less)

$5,000.00
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ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage 
of this policy and the Company will not pay loss or damage, 
costs, attorneys’ fees or expenses which arise by reason of:
1. (a) Any law, ordinance or governmental regulation 

(including but not limited to zoning laws, ordinances, 
or regulations) restricting, regulating, prohibiting or 
relating to (i) the occupancy, use, or enjoyment of the 
Land; (ii) the character, dimensions or location of any 
improvements now or hereafter erected on the Land; 
(iii) a separation in ownership or a change in the 
dimensions or areas of the Land or any parcel of 
which the Land is or was a part; or (iv) environmental 
protection, or the effect of any violation of these laws, 
ordinances or governmental regulations, except to the 
extent that notice of the enforcement thereof or a 
notice of a defect, lien or encumbrance resulting from 
a violation or alleged violation affecting the Land has 
been recorded in the Public Records at Date of Policy. 
This exclusion does not limit the coverage provided 
under Covered Risks 12, 13, 14 and 16 of this policy.

(b) Any governmental police power not excluded by (a) 
above, except to the extent that a notice of the 
exercise thereof or a notice of a defect, lien or 
encumbrance resulting from a violation or alleged 
violation affecting the Land has been recorded in the 
Public Records a Date of Policy. This exclusion does 
not limit the coverage provided under Covered Risks 
12, 13, 14, and 16 of this policy.

2. Rights of eminent domain unless notice of the exercise 
thereof has been recorded in the Public Records at Date of 
Policy, but not excluding from coverage any taking which 
has occurred prior to Date of Policy which would be 
binding on the rights of a purchaser for value without 
Knowledge.

3. Defects, liens, encumbrances, adverse claims or other 
matters:
(a) created, suffered, assumed or agreed to by the Insured 

Claimant;
(b) not Known to the Company, not recorded in the Public 

Records at Date of Policy, but Known to the Insured 
Claimant and not disclosed in writing to the Company 
by the Insured Claimant prior to the date the Insured 
Claimant became an Insured under this policy;

(c) resulting in no loss damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (this 
paragraph does not limit the coverage provided under 
Covered Risks 8, 16, 18, 19, 20, 21, 22, 23, 24, 25 and 
26); or

(e) resulting in loss or damage which would not have 
been sustained if the Insured Claimant had paid value 
for the Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage 
because of the inability or failure of the Insured at Date of 
Policy, or the inability or failure of any subsequent owner 
of the indebtedness, to comply with applicable doing 
business laws of the state in which the Land is situated. 

5. Invalidity or unenforceability of the lien of the Insured 
Mortgage, or claim thereof, which arises out of the 
transaction evidenced by the Insured Mortgage and is based 
upon usury, except as provided in Covered Risk 27, or any 
consumer credit protection or truth-in-lending law. 

6. Real property taxes or assessments of any governmental 
authority which become a lien on the Land subsequent to 
date of Policy. This exclusion does not limit the coverage 
provided under Covered Risks 7, 8(e) and 26.

7. Any claim of invalidity, unenforceability or lack of priority 
of the lien of the Insured Mortgage as to advances or 
modifications made after the Insured has Knowledge that 
the vestee shown in Schedule A is no longer the owner of 
the estate or interest covered by this policy. This exclusion 
does not limit the coverage provided in Covered Risk 8.

8. Lack of priority of the lien of the Insured Mortgage as to 
each and every advance made after Date of Policy, and all 
interest charged thereon, over liens, encumbrances and 
other matters affecting the title, the existence of which are 
Known to the Insured at:
(a) The time of the advance; or
(b) The time a modification is made to the terms of the 

Insured Mortgage which changes the rate of interest 
charged, if the rate of interest is greater as a result of 
the modification than it would have been before the 
modification. This exclusion does not limit the 
coverage provided in Covered Risk 8.

9. The failure of the residential structure, or any portion 
thereof to have been constructed before, on or after Date of 
Policy in accordance with applicable building codes. This 
exclusion does not apply to violations of building codes if 
notice of the violation appears in the Public Records at 
Date of Policy.
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ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (07/26/10)

EXCLUSIONS FROM COVERAGE
The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, 
attorneys’ fees or expenses which arise by reason of:

1. (a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting, regulating, 
prohibiting or relating to 
(i) the occupancy, use, or enjoyment of the Land; 
(ii) the character, dimensions or location of any improvement erected on the Land; 
(iii) the subdivision of land; or 
(iv) environmental protection;
or the effect of any violation of these laws, ordinances or governmental regulations. This Exclusion 1(a) does not modify or limit 
the coverage provided under Covered Risk 5, 6, 13(c), 13(d), 14 or 16.

(b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 5, 6, 
13(c), 13(d), 14 or 16.

2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
3. Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the Insured Claimant;
(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not 

disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this 
policy;

(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered 

Risk 11, 16, 17, 18, 19, 20, 21, 22, 23, 24, 27 or 28); or
(e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicable doing-
business laws of the state where the Land is situated. 

5. Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the 
Insured Mortgage and is based upon usury, or any consumer credit protection or truth-in-lending law. This Exclusion does not modify 
or limit the coverage provided in Covered Risk 26.

6. Any claim of invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage as to Advances or modifications made 
after the Insured has Knowledge that the vestee shown in Schedule A is no longer the owner of the estate or interest covered by this 
policy. This Exclusion does not modify or limit the coverage provided in Covered Risk 11.

7. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching subsequent to 
Date of Policy. This Exclusion does not modify or limit the coverage provided in Covered Risk 11(b) or 25.

8. The failure of the residential structure, or any portion of it, to have been constructed before, on or after Date of Policy in accordance 
with applicable building codes. This Exclusion does not modify or limit the coverage provided in Covered Risk 5 or 6.

9. Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that the transaction 
creating the lien of the Insured Mortgage, is
(a) a fraudulent conveyance or fraudulent transfer, or
(b) a preferential transfer for any reason not stated in Covered Risk 27(b) of this policy.




