


DISCLAIMER
All information contained is believed to be accurate and 

from accurate resources. However, buyers are encouraged 
to do their own due diligence. Schrader Auction Company 

assumes no liability for the information provided.

Per the terms of the Coal Lease, the Lessee has been granted an 
option to purchase any buildings and related improvements on 
the auction property for the duration of the lease (Item 15).  Any 
new construction would be prohibited without written consent 

of the Lessee.
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COAL MINING LEASE
Chinook Project North





















































































COAL MINING LEASE
Chinook Project South





















































































OIL & GAS LEASE

































































































































QUIET TITLE ACTION
and

LETTER OF 
UNDERSTANDING



QUIET TITLE ACTION
The seller’s processor in interest disputed the validity of a Coal Seam Gas 
Lease dated March 10, 1999, applicable to all of the Tracts.  A brief history 
of that dispute is disclosed in the attached Letter of Understanding dated 

August 26, 2007, that the Seller negotiated with the current assignee of the 
Lease, Nytis Exploration Co., LLC.  This Letter bound Nytis to ameliorate the 
terms of the lease at the outset of a renegotioation of the Lease that later 

broke down.

At the initiation of one of its neighbors in July 2011, the Seller joined with 
several of its nioghbors in filing a Quiet Title action in Indiana state court 
to obtain a declaratory judgement that the Lease is void.  Nytis contested 
the action, and in March 2013 stipulated with the plaintiffs the facts of the 
case and submitted them for judgement by the court.  The Seller expects 

to receive the judgement of the court within the next twelve months, after 
which the losing party may exersise a right of appeal.  Consequently, no as-
surance can be given at this time when the matter will be decided or that 

the Lease will be declared void.
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